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“An Introduction to Corporate Accounting Standards.”
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“Mines, oil wells, quarries and similar assets of wasling character
which are consumed in the form of basic raw materials and where
output is sold as such. Provision for depreciation or depletion
should be made according to the exhaustion of the asset concerned. In
this case of an undertaking formed for the purpose of exploiting this
particular class of asset, if the practice is to make no provision, this
should be made clear in the accounts so that shareholders may realise
that dividends are in part, a returning capital.”
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«Once oil or gas has been located in paying quantities, there is no

e that original estimates of reserves will hold up.”
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“If you want to have oil, you must have a rig, and jf you haye ,

. .
rig, you must dig.’
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Dr. Aubrey Smith and Dr. Horace R. Brock.
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Capitalize costs of G., and G. explorations that result jj, the
discovery and development of specific oil and gas reserves.
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Capitalize all G., and G. exploration costs regardless of results of
the work performed.
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