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NOTES AND CO.l\11\tUNIOATIONS 

A COMMENT ON "SOME ALTERNATIVES TO DEVELOPMENt. 
I 

LESSONS FOR LIBYA" BY MURRAY D. BRYCE 

A Comment on the Article by Mr. Murray D. Bryce 

In reading Mr. Bryce's article on "Some Alternatives to Develop. 

ment ; Lessons for Libya" published in this mabazine, I found myse]f 

in disagreement with some of the views expressed, especially those 

touching upon Llhya. With due respect to Mr. Bryce's wide know. 

)edge in this field and with my limited knowledge on Libya I wish to 

make the following remarks. 

1. The fir:;t point relates to Mr. Bryce's emphasis on the experien. 

ce of other countries and how, on such bases, Liby:i should avoid many 

unfavourable paths of development. I wish to que~tion the validity of 

how much one should draw from the experience .,f other countries as 

applied to a given country. 

All countries, especially highly developed one3, are now facing the 

hiG challeng-e in their development ; adaptability to changing techno­

logy. What is economical today may be obsolete tomorrow and hence 

some of the past experience has been rendered obso1ete. The experience 

of many countries in recent years suggests that those who are more 

dynamic and flexible in the use of modern technology have achieved 

greater i:,uccess ; simply because modern techniques are more productive 

and result in great cost saving. The success of the USA relative to the 

UK in the past few d-ecades is in fact attributed mainly to this factor. 

Furthermore, Norway's post-war progress was shouldered not on 
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-- d factor inputs but on the improved capital . . d 
. .,e.tse . . ' service m uced by 
111c I ,v. Developing countries, on the other h d h 

.)1110 og., . an , ave not yet 
tee 1 the full benefits of technical progress The· . d 
c•ipe( • Ir economic eve-

r ' nt handicapped by many factors, has been moving i th .. 
)opine ' d b k n e vicious 

I of poverty an ac warduess. However Lihy • . 1 circ e , a is a specrn 
In fact, many of the characteristics of backward d case, . ness o not 

Iv to Libya and it has all the potential for fast· d I •r Ht'P . . . • • . eve opment 1 
,er ut1hsat1011 of existing technology and availabl pro{ . e resources was 

applied. It has the capital_ necessary for development, large agricultural 

resources, small population (under-populated) and a favourable 

location. 

2. This leads me to the second point o_f Mr. Bryce's warning 

against iudustrialization in Libya. He argues that the market is very 

small and hence 1nost industries are uneconomical. I have some 

reservations to make about this statement, and feel there is justification 
for the establishment of more industries in Libya. 

I wholeheartedly agree with Mr. Bryce on the importance of 

agricultural development in Libya. Howe·ver, a country equipped with 

the strongest weapon for development, i.e. capital, should aim at achiev­
ing a fairly balanced development. Not influenced by nationalistic ten­
dencies and realizing the importance of specialization, I feel there is 
room for a gradual process of industrialization to meet the expanding 
needs of the local market and export-orientated industries of the capital­
intensive type. This process would he compatible, to a lesser extent, 

with agricultural development and the infra-structure sectors. 

One can safely assume that in Libya, contrary to most developing 

countries~ capital is cheap compared with labour ; suggesting a capital­
intensive path of development· Carefully selected capital-intensive 

industries of the moderate t-ype, in the short run, would by highly 
productive. This is further supported by the experience of other 
countries such as India. One would have expected India to follow 
a labour-intensive type of industry, but one major study in this field 
revealed that this was not the case. This particular example of 
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India indicHtes that the theory of factor cost relationships f 
. rorn thn 

social t•oint of view in one country may not always he as ff '" e ective 
l · as the technical or capita -inens1ve type. 

Population in Libya, as in many other developing countries . 
increasing at a fairly high rate aud this can he accelerated by o:] is 

· · 1~h· 'II 'd l · · ler means, e.g. imm1grat101J. 1s WI WI en t 1e existing small market . 
1 • •Ill( 

coupled with entering into free trade regions would, as Mr B 
· ryce 

indicated., make the establishment of a large number of industrie 
economical for a sound development. Moreover, Libya has a uni' s quc 
position compared with that of most developing countries in that she 
is favourabley located for all types of markets. Hence, the present 
size of the market, which is very small, should not he the only factor 
m justifying the establishment of industries. 

The many characteristics of Libya economy help, if properly 
directed, to bypass many stages of development, as it has done 
through oil. In this respect and, as Mr. Bryce suggested, the develop­
ment of service industries would he of great advantage. Also an 
enormous big push on the education front and the development of other 
sectors would be advisable. Libya should lean more upon a sound 
economy and not depend on one sector, i.e. oil. Specialization may 
bring instability, esp,ecially in the case of Libya· 

3. At another stage, Mr. Bryce warns agaim)t the danger arising 
from government being the main source of capital. This is justified 
in many ways. Experience in underdeveloped countries shows that 
the government is a had entrepreneur. In the case of Libya, however, 
I would like to say this. The scarcity of labour m:sociated with selec­
tivity and careful study of Libyan economy may help to avert many of 
the pitfalls arising from the government being the main source of 
capital for development. 

Further, I was under the impression that Mr. Bryce advocates a 
classical type of government which I believe under present circumstan· 
ces do not meet the needs for development. 
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4. Finally, I am not very clear ahout Mr. Bryce's statement with 

d to free 1novement of labour between com1 tries. I was rather 
cgar d d h . 1 b r ished to un erstan t at 1t may 1e cueficial for Libya to encourage 

n
st00 

k'll d 1 I · ' ·gration of s -1 e peop e to ot ier countne8, such as Canada. This 
1111 

1 althy sign in one country, or if the world was one. But in Libya •, 'I 1e, ' 1
~' • t h h h feel there 1s every reason ° suggest t at s e s ould encourage the 

~ fl w of skills, which is Libya's most pressing need in its develop-
1J1 0 • 

l In fact, expenence and the characteristics of the Libyan economy, u1en. 
l)]ed with a very liberal policy towards immigration, suggest that it coll 
develop in a way similar to that of Canada or Australia. ran 

In conclusion, I joiu Mr. Bryce iu stating that development 1n 

Libya is surmounted by fear and danger and only a cautious selectivity 
)rogram based ou research and technical analysis would avert many 

~f these dangers. However, with the potential Libya has, it should do 
more than most other developing countries in future development· 

H. A. Suleimrtn 
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