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In his ar~icle we try lo discover how 
Lcc1:( mic 1.1.:velopment is being fin,:mc-
c:I in Libyan economy following the 
t ,·ndi . ion:il classification of finance into 
inlel'.:nl .::nd external finance . 

"C':· 116 a ne\vly constracl <! d flow- 2:-
Li n:L account the Libyan economy in 
1S 'i7 lo[c thcr with informnlion about 
th2 1:: :21:i tudes of nntionnl income sn-
vinb .-:rd investment for the period 
1Gl:l2 .. 19GO wo have concluded thnt: 

A~ n result of the non-e::istonce of 
foe fi:'l~.ncial instruments and insti,u-
ticnc ot:,er tlu:n commerzcial banks to-
gotbr with ihe tendency of these banks 
lo keep a high percentage of their as-
sets in a liquid form and the persistence 
ol' foe public of keeping a high percen-
tage. of their money holdings in terms 
of currency, the lending-borrowing acti-
vity through financial intermediation 
in the Libyan economy has become very 
lim:ted and consequently the concept of 
ext\.!rnnl fin.:.nce of economic develop-
ment, which in turn has resulted in a 
high depentlrnce of economic develop-
ment on internal finance instead. 

The dominance of internal finance 
techniques and the appearant reluctance 
of the government, financial institutions 
and the public in engaging in external 
finance practices has lee! in our view to 
an ur..derutilizution of funds available 
fo:· economic developr\ent programes 
in the Libyan economy as well as di-
recting a substantial proportion of na-

tional savings to consumption commc. 
dities especially those of durable nature 
because of the lack of investement op-
porti.;nities for small savers in parti-
c4lar who oth2rwise woulcl have in-
v2stod in the fin<1ncial marke:t (stocks 
and bonds). 

Thi3 situation i.:nlls, in our opinion, 
for a ccrta:n steps of reform to be taken 
which cnn be summarized as follow: 

1. The corr,mercinl bar.king sector 
rr..ust be reorgnnized to tnke a 
more positive role in financing 
economic development projects 
and attracting more fund s espzcia-
lly from small snvers. 

2. The cr2ation of a Ci:!pital 111::irkct 
ir.. ::;t:·ur.:onts and institutions '(sto-
ck, and' bond::;) wh:ch c<1n provide: 
a bn3 term fi!:1.::nce for invcst-
mc::'.3 which commercial banks 
can not finance. 

3. Mere emphasis must be given to 
the f::!ancial aspects of economic 
development i.e. together with lis-
ting all the projects to be undcr-
t::ken by an economic devclop-
21en t plan a detailed study of fi-
::::incial resources for this plan 
should be introducc-d and clearly 
indicating the role of alternative . 
Eources o! finance . 
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to exercise any powers regarding the 
roperty which has been expropriated 

~y Israel in "Greater Jerusalem" dur-
ing the past eleven years". » 

ccncluding Remarks: 

After this brief discussion of lsral:'ii 

licies in the occupied territories be-po . 
for 2 ;nd after the Camp David Agree-
ments, one can conclude that the basic 
ingredients for peace in the Middle Ea,t 
~re not there yet, The Camp David 
Agreements, one can conclude that the 
basic ingredients for peace in the Mid-
dle East are not there yet. The Camp 
David Agreements are in accord with 
Begin's perceptions and they reflect the 
Israe)i demands for settling in "Eretz 
Israel". This can be illustrated by the 
following remarks: ' 

.First, it contains no mention or 
guarantee of the withdrawal of the 
Israeli army from the West Bank, 
Gaza or Jerusalem. On the contrary, 
Begin affirms that the Israeli army 
will remain in these places indefini-
tely; all that will happen is· that the 
Israeli forces in these areas will be 
redeployed. Second, there is no re-
cognition of the Palestinian Arabs' 
right to self-determination; what is 
mentioned is the reaching of a stage 
of self-rule under Israeli military oc-
cupation. 

(34) Ibid., p. 11. 

Third, there is no mention of halting 
the establishment of Israeli settle-
ments in the occupied territories. 
Thus, the operation to change the 
demographic character of these areas 
in Israel's favor can continue and it 
continuing. Finally, and most crucial, 
there is no statement-on Jerusalem 
in the agreement; what is said it that 
it shall be the subject of an exchange 
of letters, while Begin stresses in re-
peated statements that Jerusalem 
will remain a unifa:d city and the 
eternal_ capital of Israel. 

It is evident that the Camp David 
Agreements do not provide the basis 
for a permanent and just solution to 
the Palestinian problem as invistegated 
by this paper. The main reason behind 
this is Israel's intransigent position and 
policies concerning Jerusalem, the oc-
cupied territories, and the legitimate ri-

ghts of h:lestinians for self-determina-
tion. 1 is more fitting to conclude this 
pGF r ::y tl!t! following statement by one 
of the e:u ly and eldest Zionists: 

In the long run, Israel can not keep 
the ce:1ter of world attention and 
will, by its attitude, provoke indif-
ference and even incteasing hostility. 
An:erican Jews who support Israel 
in ils present intransigent policy and 
who feel they must prevent America 
fro:n taking a position are harming 
IsrJe! mqre than many of its adversa-
rie3. ,,, 

(35) N.G. Goldman, "Zionist Ideology and the Reality of Israel", I 
reign Affairs. Vol. 57, No. 1, Fall 1978. p. 81. 
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