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Abstract

The relationship between public and private investment is still one of the most debatable issues in the
economic literature. Keynesian s viewpoint asserts that public expenditure promotes private
investments throughout its positive effect on the absorptive capacity of the economy, whereas
neoclassical vision concentrates on what they called the crowding out effect by non-productive
expenditure, which displaces an equal amount of private expenditure. In this context, the main purpose
of this paper is to investigate the crowding out between public and private investments in the Libyan
economy, and to achieve its goal, the paper has used econometric model based on the Co-integrating
VAR’s [Johansen (1988); Ericsson, et al. (1998)] in order to examine this relationship in the presence
of unit roots. Although the parameters were insignificant, the analysis suggests the presence of
crowding out hypothesis between public investment and private investment, which may find its
explanation in the uncertainties prevailed and inappropriate policies adopted by the Libyan
governments during the period of the study, especially in the last three decades, what affected
inversely the economic activity of the private sector.
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Lo cgoluio JS oty yaia plle & il gl SLai®DU Fadlinl) )08l pe o dolie 34y (34
s bl Gl Lia 1Sl A8 paall iVl

G sl A alall ¢ Uadlly alall g Uil ASDAN £ gam gy alaia¥) Glandl 138 3 s

PR BN A PR PR g U VYR PR PSP P ™ R RCEN Y P R WO PENP
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Adee b ol sl Gued 8 Gl (gylenn) Gl of Laadly Ld B Al Bl aciialls
llaly OIS a2 Apalall astall (8 Bpue dadle Dlse (e Alsall (g2 Fle 2 Lo () el LAl
¢Aae LaiaW s 4aliai®y) doatill el G Aalie G535 ¢ SB Gllasiia (50 Apatll lblee digad
eoalll 5 aaa Ciham sk ) anpn Sl Glasial (G a5 pan Ao Tl 053
Cobs e b ALl Byaall o3 culs Al Cagylll G V)L aall S sl alay) )
oalsily Glusgall Hoal 5 cddbaal) claadial) e ylsall Ganads; dai el clubul)
Al dase s ) @il (il il e sty Jual (grine pRlidil i daaiil 3y 50US

cgadl gadl Jaall (gria g slai®Y) ash A lgiette A el Chdige aali )

o A g Galdll LY e Aoy Aalall chiad) sl S Ylae elld Gy Al
Ak L@y b alad) g Uadll e pe aall ) @l @hha 08 als ala ¢ L) Jaa)
cpalall pllaall & oyl JB e degSall 8 AED aae (e dlls @A Lee cobunldll sie
ilae b Laally (Y ) dseasl) ety Sl Gsia dplasy dalaid) se¥) 8 Law
Aalaidl) cilesyiil) umdiy Slsnsall hisly Slulsaad) sy a2e e S (gylaYly ) slusdl

coalall ¢ Uil Jaal

Ll b alal gléna) Gyl lelee palisd ) Geeedll dabdl bl s,
o Aleay) Jad ) e Blay) e %2 oo alall L) du a3 ol Gua cgalaa)

(1) a2 Jsaa
sy gl L Y Asu plal GEY) I
B o Gl G | @ A et A (%) Gy GEY) | (%) mandl Y FO
(%) sy Aol (%) Haay) (sl ) )
19.0 40.3 47.0 53.0 1973
24.2 46.5 52.1 47.9 1980
17.9 46.3 38.6 61.4 1985
9.0 34.8 26.0 74.0 1990
3.0 25.4 12.0 88.0 1995
8.7 26.6 32.8 67.2 2000
15.4 12.4 55.4 44.6 2005
11.1 13.6 54.9 45.1 2006

Aalida daef- daagdl cliluall- : juaal)
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sl Bl S (& L) Ly A iy ) ) eSaall Jsaadl 8 50)lsll calibal) 5o g
Syt b e Al Sl ) oinnd) 58l haaily o Jleal) Aadl) gl e 20,
DM @lydige Hi5 G ol 5l (Ko Byfise dalle dslis dsag pany as Lo bl

Al Al clalad) Jea alal

D) Jss 2006 ale 3 ol 2w Bsia i 5 s L ae bkl Aalles o8 QX
el @) 8 lnay) s ) paldd) S G of cps ol SLa@y) 8 palal
s apadll dabiall Clilal) 025 L gy 1975 alad LG 35 %14 e s sa
s caly ala®y) g ey il Bl el sl gl alen) o ) sl
((Mhaa slael ¢ gl cllaall ) Sl e 19955 1980 ale & %80.4 5 %89.8
5 1965 e & %35.35 %30.3 oo a5 & g B 2005 sl B %83.6 sy

(EaalaiBY ) o slall a3 50 i) 1969

(2) Ay Joxa

Ay ol Mandd) cgsill (B Galdll jLaiudly alall Slafiad) e

% saldl) i) % alad) laiiuy| L)
69.7 30.3 1965

64.7 35.3 1969

10.2 89.8 1980

19.6 80.4 1995

16.4 83.6 2005

L83k — ALY o glall Eugmy 350 il Bac i dihise dael — A gall lilial) : jaadll

iad 33 Y diee Aaii] 8 jeasd Cua paldll L) @l o Sl L elly Jaly
Gl Galalal) Qe Rl e a8 B aged o (il ala®U Alle Al
2l JW) Gy o Al Gle o (e (2007 ¢lipne) 4 Lo pe Glld aslsiy b cdand) (35
Sy bl Playl 4 ox<ay HLin) grme paliail ) 393 (1986 ale dia Gulliia skl
B A 35 4] Gl o Sars ¢l Sl 8 Laliy) Al Dlisu) (s palidsl
Aaidy) el e ASh cluhal) 48 A el e @) b dalal bl o

- sl
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Al dgad .5

Wy sl ) bl aaed e ai )l e audy Jan dae gsasall 138 Jl Y dele dbay
Ay dgmyy  Giialdl U e leud Qi Al Aulaally Adbaall il Glgay S o Iy S
Dlials ol L) G A0 dale Jss Jaall hdiuls aulall gl Uyl Gle
Chrasiy el st Cuss A1 5l deay i cluball adaes JiB ML Galal
(Ad hoC) o Cayey et ol cauall (o mpall g o 3l

(Saghir and Khan, 2012;Erden :fie g s gal) 138 <yl Sl @by cluhall e olug
awyl of 4 o3 (mpin «and Holcombe,2006; Hur,2010; Jorgenson,1972)
iy aal! aall gl (e JS 6 caast il i) 3k (e spmasdi (Sar Galdl) (et
calal) (lenn) 3y daeall Tand

b A AN 2B o 3 gaill A1) Al i anle

RPI = f (RGDP, RGl)  ....ccooeee. (1)

P
i) el glaiuy) Glisy) = RPI
udal) alall (glainy) lisy) = RGI

il SaaY) sl z3ll) = RGDP

JalSill Crglad aladinlys dadile sll) asaa & (2005 — 1965) 55l e zisalll i o5 S
slay silly «Co-integration and Error Correction Model sl Zoal migaty bl
Gl & a)s 3B asay o hase s lee S pupuiial Al Judld) @as o o
Slsde anie o lglial Judludl oda (e Chall G bl o3 Gn Lad skl
Cpsiall 038 Jaysi dabeadl Ae 35a5 Jla G biee (05$ of 4ila e Stochastic Vector
Al 8 AalaBY) Akl ce anasie (Bl 8 A o3 e Cing Lo 13 L Gl lguany )
BDle 35 e e e Cihiiall G Bl O Gum dae DaT G Rl Jdlud
adl) o 350 dtamy Lo sy clae il cpandl oda b Joshall (saall & Aol
(see: Engel Jishll (saall b 0ilsill e 2l ojliels Hpdall Uadll e jueil) (Ko Cun

.and Granger 1987)
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ssdall Basg Laa)

okaaY The Dickey — Fuller test jlaal aladnn) a3 028 dlliae xi e Jgaal) (gals Caag
ol A A8l bl (e ADF 5 DF (g)lia) sy dua cdare (0 il bl (52e
,2\:1_;4)]\ Al (Un|t ROOt) deaj‘ 839 J9ng (S

@Y saal) Bansl aaall s by e Yl cui (3) o) Jeaadl ) iy LasY) Gadsig
st Aysunal) dadl) e ST(T) LadY Aaall dadll (o cass (z3sail) & 53150 il ysiall (pe
e zisall b Alsadall cysnall duedll Judldl S ) Ay 2 aa) e oSa @ )

.Lg_"\l:ijlum e 'é)ilum

Jsanll 23 Al il caws o First Difference Jo¥1 Gyl e Hlad¥l ui gads of V)
Lae ¢Js¥) LBy 8 sda sang Ld Aiajl) QoD o e (ati iy cpnall daa i (b Leale
S Al e Al Ll gl (JY) 3l T we Stationary e il of i

(1)

Lad & @lpad) dolill ol eha) diy JsY) Wiy e Agail) dudbadl il (e ST 2y
Akaike Information ladl =i e dxisall calyLodl) aladiul & Cus cellaly) 558 Jola paas
sUady) 358 aaail ellyy ((SBC) Schwartz Bayesian Criterion jlaals (AIC) Criterion

. pal) < Aulial)
(3) Jya
osdal) Baag L) milis

Variable DF ADF
LPI -4.261 -2.858
LGDP -1.706 -1.874
LGIE -2.356 -2.581
DLGPI -9.945 -6.149
DLGDP -4.319 -3.609
DLGIE -4.821 -4.061

%5 Lgina Goiva 2ic —3.518 = Juall The Dickey — Fuller Liiy 4a al) dadl)
Lt Al e Gl ) D i i ges g ol alesl) ) ptall JB L s gy tABadla
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e kil 2 golun el 3y jloal & Cus cellay) cilpd e Jaldel 2 Lol 2
2 (bt il el 55 of cay Ally (Hwang, 2002) SBC 5 AIC «laal

: ) gl
iadll Jlaals Trace 3 e U< Gulasa HLial =55 e Do (e @il (4) Jsaad) G
AelSie hgall & Agedidl chridl of  Maximum Ejgenvalue Test  tul du i)

il o3 ca Las il Gadl (8 Biiase 453)58 ADe 35y (s Las S0 Sals

(4) Jdsa>
Ol ga qiglad aladialy &idall Jalsal) cfylasl
Trace Amax
HO H1 Stat 95% 90% | HO H1 Stat 95% 90%
r=0 r1 25.851 24.050 | 21.460 | r=0 r=1 19.020 17. 68 | 15.510
r<1 r>2 6.880 12.360 | 10.250 | r <1 r =2 5.295 11.03 9.280
r<2 r=3 1.535 4.160 3.040 | r <2 r=3 1.535 4.16 3.040

gl Bl e Juasll (Co-integration Vector) —piall JalKall axia paii & M
r ) ail e puaml iln culS Gus oz dpail) b Al padiall i) ¢ skl
GPl = 0.865 GDP - 0.186 GIE ... (2)
(0.352) (0.396)

Aol U e dage Dy Ly el LEWN G sl JolSl Al e ol
FaaleaiBY) A,ail) cglae pe @l amiiy Mg cplal) (lein) GLEY) pe Ao Ay ¢ len!
Gy aaly alall lenal) Gliy) of = Auball o3 e Cadgll sy = G 4dld paseadlly
s B sty (panadll e s lee (Sl Lo ol slaBYl 8 (aldll (g)lénuy)
35ms e L DD jin Y Lee ¢(t) HLas) Jabee af Chaca Cam Ailasy) Lalill e AV il

nll) Sl b alal) Ll alall Lena) o aslil

el @l G adiyal) el (il e Aaiil) o3 of @l e L Jaal oSas
Alall L) aisy dadipll lubud) ey ol L@y 3 Jaay) clll Jad )l ool
Llall 4 (alall g laall o dabeiadl Aol clulud) €0 Labie cdiida) cleladll e
(bl s b palall g il e e S IS8 aal o cnals Al (bl 8 (salady]
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Oe Ala Bali Jl 8 el aay Apne Labeal ddail 8 <50 cagane OIS s 4l 2 Lad) g
Sz ¢ palall ¢ Uadl) b o painall (5ol ApesSall clislandl 8 32 lasily Sba®Y) 3 il e
Py ipaall QL) o Jpmall Zypamsy coladl oalaid) Flidls Lo AT alse 0o
O Gipaall (e G ¢ adll hpeaall palEY ) DA e alall WY1 gty Alisha 35l 3l
Lomn alad) lainl )y alad) L) o paliill e Alla 3las o 4l (e dagall e g5l 128

Agleall clubpall Calite L) il ) w80 g Aala@Y) Ayl o)l s

) (gaall B Uadl) s il

de (sshiy ECt=1 aiall g asall Uadll momai Jalaa 0 (5) By Jsand) 8 525l milill i
st 13 Ol i 0.655 (gl Jalaal) dad (Y5 Aadine ddilian] dysiea oy Al 3L
OSe Aaaldl) sl & CYDEAY) e %00 gai Cus (paldd) L) Atiae Joass Blee
Baals dis Pl doshll aall Ol ) ehaas

AN Cun e aitiey BLAY) Qllu sed paldll L) gl all delee W
sadll 8 paldll L) o s W Y1 s (Rdlas] A2 (3 ye ) Adlasy)
bl O e b sag ¢ il gad) (8 palall Sl A cage e ) sk Y sl
Wil) i) ol eas ) s Y ol Sla@y) b sl cdgl) 6 palad) lenay)

Al 55l 8 (Cppeiasd)
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(5) dsa

Uadl) pronati dgad o Aal) L) i)
Variable APit AGDPt AGIEt
APIt-1 -0.165 - 0.053 0.078
(- 1.028) (- 1.614) (-1.119)
AGDPt-1 1.386 0.248 0.622
(1.338) (1.169) (1.382)
AGIEt-1 -0.144 0.064 0.007
(0.293) (0.636) (0.0358)
ECTt-1 - 0.655 0.073 0.113
(-3.465) (1.885) (1.380)
R? 0.41 0.16 0.15
DW 2.109 2.04 2.05
F 7.4 2.09 1.9

ot LR a8 i psiad) Jhud Caagd Gm 2B




2016 - J¥) Jlaay) - 103-84 (5) a8 dlaal) Aalaiiy g Autlal) Eigant) ddaa

«(5) s dsaall e saw LS palall jlina) e dagima 53 e 1 4l alall jlénadl
Gl b palall ol bz lay) A e T Ll Gl Al LNl 8 clalil gld
DL o Lo Aadiye Bagiee (63 b e oS o)y M) Gl il WL il
i dlaiinl) 508l 8 5Ll dgamall il e b5 @y Gl ¢ il gad) b alal)

pall ad) & paldd) L) e Jleal) sl zll 5ab) e dealils

:Omaliaally cY L) .6

& oalal (plana) Byl aldl (Glénall WY Gn aalil ADe Aubal) sl Cuadial
& Als e Sy ) Auhal) ciliag i sl dalSl lad) e el ol slasy)
il Lo b dgas A 038 ity s o paldll LN aledl L) G Jishal) (sl
o 6 s i alaids ol ol ¢ sadll gy (il (il ae paasis L s ¢ ol L)
D) o ) Uy e TV Asall a5y syl allaall dysinae (alid) Cu clly
D) e bla 55 Lo ol sbaiBy) 8 325l e a8y Leils (o Uasiia Gulay Y alal)
Ao g lily Agaud) (ailh 8 Aliin o ol Apeadd) g Uadl) 45 iy Lo ae diald (aldl)
panadd &5l aaeg LI Cland) dus Glela) Cinn e 585 L il sl
g yiall 5aills dnsall OLEEY) 35l o Cdy Jis paadt CalS a8 Al 7 lel Aai 3)lsall
(2006 ¢ sl S Bgria) "5 land e

) caladl HLena) aoysis Adag pal) Lpaiil) bl 3leis L Hlail) sale) 55y o clld (gohaiyg
S S sl daaill e alall (gl B aeat ae ciligdg¥) G sale s
Jay an of e daldll Babady) Gle gyl b Al saly Ml palall ¢ Uadl

Loalal L) s La plall ()l Byl e clias

&l oo Ll (Ke Al AVl (e degana Ml el B0 Gl dhade JSS0g

OSas coaldll SLénaly alall L) cu aaliil) ADle i of (Sar s el LY

A\ ERVIONEY.

& Bedd) ChLA 2 galeai®y) Bl & alsl) g Uil o0 e aall Aaldll clehay) -
21978 ale

Chise sha e (il oluay (ool Llaill ol Jsn S pre (e Al 3ol -
pae Qb ac g el eLJ lalsas sy Aaliadl HLE) e Jen (ol Al
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Labie LAY e 5l Qs ¢ adal) Jaall aliss) A palall D] ssiue e
O i Al oSl ane Ala) dbent dai paldl) lénay) e Wl ER) Y sl
@il ZU ) Saall s ling (laal) Ghisall Jaes Aalall A3jl5all e a5 8 lajalhs
P leally aliall elagudl Boull sedas ey

daaldl) L) 8 el laies paldll o Uil ana Joa Aigiges 328 Clily 25mg 20 -
e T4 5 %34 G ool B ) deay (505 can )l e SLaBY] aaa g Ll pe LY
Sfalll e degendd Bypdie e A e ull) SLaBY] 8 alall ol Llis Gea
Ll alaidY) aglell Cigan Shan

e alie D ¢ oull) sl b Galal) Ll aladl L) o LS 3Dle anjly e
e leladll ey cpalall g aill aali ¥ ) clelhadll e i) aladl GlaY) sab;
danally el aulud) Al e GlaY) die Qi) e palall pladll s of els
5305 Oy Las¥ cdalall chleinn) said dauliall 2l g dain Lee ey olmilly olSuY)y
G sl el By @il ) ge dime qB o oSa Ll B glnal) Gl
U Alel agady Guadally Gudud) Glbis e ol 580 @) i Y L i)

Ol Aot ol L) b bl gl Bliie iy
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