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Abstract

In an effort to provide the appropriate environment for growth, many countries have tended during the past decades to
adopt Policies expand the scope of economic freedom, With the emergence of indicators that measure the level of
economic freedom for countries, the number of empirical studies that tried to explore and test the relationship of economic
freedom with economic growth increased. The results of most of them confirmed that the countries that enjoy greater
economic freedom, and which witness an improvement in their level, record faster and higher levels of economic growth.
This study aims to explore and test this relationship in the Libyan economy during the period (1996-2012) in the short and
long run. For this purpose, the study used, the tests and methods of the modern quantitative standard approach, as tests of
unit root, Causality and co integration, the results showed that there is no relationship, either in the short or in the long run,
between the index of economic freedom at its current level and the growth in the Libyan economy classified in terms of
economic freedom within the category of repressed economies.

Keywords: Freedom - Growth - The Libyan Economy.
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:Johansen and Juselius 4i &

i dall JSil Gl gate e 2 aad YA 5 ylall o) & oy gty
OIEa) aa 5 Johansen &  Juselius 4yl (53 o sluSU L o
Ay HLal Coyxy J Y1 (sl Laaaal alasiul (LSaYL
3 laaly Ca e AU el ¢ Maximal Eigen Value Test sedasl)
wad Jo¥) s Sus ¢ (Johansen &Juselius1990) The trace test
ol Jilia (1) (s sl @ yidial) JalSill cllgaia 2ae ol JAEN axal)
38l g8 5 o(r+l) G sl & il JalSill clgaia 2ae Gl JHE Joad)

A0 Ayl

lmax(r r+1) = " TL n(l - ZAr+1)

e UL sl e.w\ sl e (q) 5 s il LT igata
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Philip Perron Test @i (1) a8, dsis

. | Calculated t- ratio.
Agia 3l :
5 sl ic prop ¥ Gl aie prop
LYR -1.6433 0.7284 -4,7965 0.0089
LEF -2.1713 0.4720 -4.0632 0.0304
Critical value (5%) = -3.7597
) s

oladl e Pluaa ) oSl (el Ly jad Lagie Ayl o jLiS) a3
(Grangeri969) Aaalise a2ty dbiaBV) <l Huriall Al 485l)
13) Grangerd Uik 5 ) o sgial i pai Al il pall Gy 554
(X) Omlaa®l G pie sl (e Ol s Gliie § il Lipad (LS
o s (X) il (A sl gl J adlé (1) 0e3d e (Y)5
a8y (7) _aniall e il 5l Sl e LS 13 (1) uiiall 6
e s ot pae (e 3T () all ) il oy s
M\@u\ﬂ\hu)dmu\uu(X)M\@u\)u_d\ulﬁ\.&
LS A8l el () el 8 il Gl ing 2 YI(Y)
250 ALl (1) kel (s sa ol 23 gl () A i ) ke
(2011 de3) zasall & il 5 ll (1

OLSaYL 4l jpaaill Jal) 8 0 puiall (o Apeal) 4830l LAY
Y o8 LAY i @l plad Jiati s «Granger Casualty test s 55
(2011 Qs ATs Gie)

Aol Coumy oslai¥l AL (VAR ) (S2 Jlanildstie mlgad jali o
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da¥) JOa @l yoiall sda (& il JalSill 4 sia sl 25
ASISRY) L) il Chels 335 (2012 a5 (35 die ) 4
The trace test ¥ ,Lgal 5« Maximal Eigen value test skl
o jidia JalSEABNe 25a 5 ade 20 (5) o3 Jsaall b dadle a LS

VAL gl JA ulll SLaBY) & gaill g b8y 4y al)

s all Aaally o ey Le DL & il JalSl) Clgada axe ayaaily
ol ebaall AalSaY) LY dflas ) Aadll (Critical Value)
Ll (e S s (4 sanall) Alan ) Al cuilS 136 ¢ 5Y)
Cpm & yiiall Jal&ill J8Y) e aalganic dgay e lighda all
Fagil) K1) Ll oy shall JeaY) ISR Al jall Joae <l il
e in 13gd da all Al e JE1 G LR SU (A susall) Ailasy)

Maximal Eigen Value and The trace ¢ L) gl (5) sy dga

Unrestricted co integration Rank Test (Maximum Eigen value)

Hypothesized No of CE(s) Eigenvalue Trace Statistic 0.05 Critical Value prop
None* 0.508544 9.945367 14.46260 0.2155
At most 1 0.117573 1.751115 3.841466 0.1857

Unrestricted co integration Rank Test(Trace)

Hypothesized No of CE(s) Eigen value Max-Eigen Statistic 0.05 Critical Value prop
None* 0.508544 11.69648 15.49471 0.1721
At most 1 0.117573 1.751115 3.841466 0.1657
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LYR = 12'772(6.78614) + 3 .871(2‘5247) LEF
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.o shall
Philip Perron Test g (4) a8, Jsia
Null Hypothesis (LE) has a unit root
Adj t-Stat Prop
Phillips-Perron test
statisti 1.867366- 0.0606
Test critical values level
(5%) -1.964418

Aillaa el il Aallae el 08 Al )l S ) eaialy (G Lan s
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