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Abstract

The main objective of the research is to study the long-run relationship between the real exchange rate of the Libyan dinar
and its basic determinants during the period 1970-2010. To achieve this goal, the cointegration test was used based on the
ARDL approach. The Dickey Fuller test (ADF) was also used to test the unit root of the variables and its findings indicate
that all variables (openness, government expenditure, investment, technical progress, and terms of trade) in the estimated
model are stable in their first differences, all of which were leading to a appreciate Real exchange rate in the long-run, and
statistically significant, except for the terms of trade. Also, the error correction model was applied to estimate the short-run
relationship and the results indicate that the error correction term is negative, statistically significant, and its value is
somewhat high and is about - 0.60 and this indicates that, about 60% from disequilibrium in the previous year, is corrected
in the following year, on each shock.

Keywords: real exchange rate, unit root, cointegration, real GDP, terms of trade.
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i @\}M\ clasll o sVt ch-uY\ d)..a]\
daagh jia LA g calilall jilaa L6

oY) 53l e il e Jpmal 8 Ayl o e
LAY Sl 5 s 38 el Ll o ymal Ay giaad) ) 5 cilial
S e &) o 8ia 5 ¢(2006-1962) 38l (e Lund i A e laiall
‘@_p_“ aail) Bodiaas 2010 me—ad s:\_m\_..a.ﬁY\ ejJaJ\} kL\jA.I”
e ol sal) @lidl g Adline @l laua) Al ) Al clelasl
) Lol dadia cigallall dganil

Baagll Jia LGS 6.1

L A 3 Judludl aaes 0l Nelson and Plosser, (1982) Jalal
M}ﬁ ‘YH FAP}AEAA}S\ JAAulS;‘_’.u_j GAA}JJALGJU‘,%LABJLG



el 55200

2010 -1970 5.4l se sl Lbadad L) o o lll loal] ddnd] b pal] jew Cilotas

G riall Calise zlasls e Lesl LS (Nkoro and Uko, 2016)
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.5) (Asteriou and Stephen, 2011)
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e priall Ay 30 Jddl ol oty 630 & il JalSall
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.2005)

3elaS oy ] by byl Clisall & Jalatill Sy ¢ ARDL faa
SIS 35 il 50 o ) Narayan, et al (2004) Jlal LS alle
O Jaadl 210 253 ARDL g5 (e 3 gaall &l Ll ob P
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<l j2ie (8 ARDL Ul ae 431 Pesaran and Shin, (1999) )«-Lu 5
ARDL Genlia o)) 5 ecils JS 5 Aaeliia jcadll JaY) claled OSL
i) alaal 3 Galall ile 8 doshl) Jal) cladea ) sati)

.(Narayan, 2005) 5 _ysall

il Al G xllat ARDL grgin (e 2 gaal) HLidl cilel ya) o)
ol celld e 5 dle g .Gﬁfd\ Gl G e dlaial) (Endogeneity)
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(il il g Jo shall Ja) cilales pun ity Liagf S pmgiall s e
@l sl A dag pall JSL il A 5] a2 WY
Ll LaS ¢ 3130 Bl )¥) JSUdia s (Omiitted  Variables) 4 saaal)
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(Asida, et. al., 2014)

Uslae Jalny ARDL e (o8 Apmaadl) il paiall e yavia OS (o Ly
MS_&;LAL)_AJJA&MY MA:\M u}Sﬁ_uu.u\Aﬂ\ Z\JS_&A«UIM\_A; SBAA‘J
. (Nkoro and Uko, 2016) 8 sl 51l Jalsi ;Y1

480 ARDL e (b8 Ja¥) ddy sk saal 5 48Me @l () 5<5 Laie
«(Narayan, 2004) il yue ¢ A& wall G puatiall g I_A D)
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413 yudall il joatiall g JSIa A 5 oatiall (e J 3l JCSI A i
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