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Abstract

This Study Analyzed The Impulse Responses Function And Variance Decomposition In Order To Identify The Effect Of
Shocks On The Relationship Between The GDP And The Trade Balance In Libya< And Based On Time Series Data For
The Period (1990 - 2020)¢ Using The Vector Auto Autoregressive Methodology. The Results Indicated That The Time
Series Contain The Unit Root¢ But It Stabilized After Taking The First Differences¢ In Addition To The Absence Of A
Long-Run Equilibrium Relationship Between The Two Variables¢ While The Results Showed The Existence Of A Causal
Relationship In Two Directions Between The GDP And The Trade Balance Variablec And By Analyzing The Response
Functions Revealed The Results Showed That The GDP Shock had a Positive Effect On The Same Variable In The Short
And Long Run¢ While Its Impact On The Trade Balance Variable Was Negative In The Long Run. In Contrast¢ The Trade
Balance Shock Had a negative Impact On the Same Variable In The Long Run¢< While Its Impact Was Positive On The
GDP Variable. Finally¢ the results of the analysis of the Variance Decomposition indicated that a large part of the
fluctuations in the GDP and the trade balance caused by random shocks could be explained by the GDP variable in the
short Run¢ while the trade balance variable contributed to explaining part of those fluctuations in the long Run.

Keywords: Response Functions¢ Variance Decomposition« GDP« Trade Balance« Libya.
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0.000 0.000 0.1942 0.1183 ek
-6.809926 -6.936114 -2.75457 -2.802274 *
" -3.580623 -2.971853 -3.574244 -2.967767 ox B
0.000 0.000 0.224 0.0703 ek

Gangll jia s eady g gl die 3 Eie e JuuSlall () e Las
t LAY dallaall Al o) G gV (39 yall Aa) e < i) gl
Lae 0.05 e Ailan) Ay sina el 5 sl Lail (o 5iS) 4 ssnal

(1) S A oall e ilalSia s G e Gl o) (Fing

Eviews10 gl cils )i e daie YU dalll dee (/)
0.05 4 sinall (5 glusa®ik 4y puunall Aaallet 4] panl) Zadll
Phillips-Perron test ( PP) (s — culid JLAd) — 2.1

233,40 Phillips-Perron test ( PP) il dalal) milaill ya s
A (s TB «GDP (ssciall Aia 1 JuSldl o) (N (2) g8 Jsaal)
Al saall Aaill (he ial g pund) t LR dilian) dad of ani 4 aall
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Phillips-Perron test aladiuls sas gl sia g duia 3l Judbad) ) jial A3 il (2) Al Jgo

ds¥) @AY e 6 Sasal) 2ie il
LAl
e oladl g el aa LLREN e oladl g bl aa LPLNEN
-8.548078 -8.717305 -2.778972 -2.533335 *
1(1) -3.580623 -2.971853 -3.574244 -2.967767 *x GDP
0.000 0.000 0.2156 0.1183 Fxk
-10.63088 -9.418265 -2.704796 -2.751993 *
L) -3.580623 -2.971853 -3.574244 -2.967767 *x B
0.000 0.000 0.2420 0.0778 faleed

a3l AL i s aaad jlaa (3) o o2

Eviews10 gebin cla s o alaie Wl Caldl dae o/ jbiaall
0.05 Ay sinall (5 siuna®™ % Ly gunall Aall¥ 23] paall Aoll*
a3 JaShall (alill) pUaty) ) 8 ayans

5 5ha el il juriall el Al B e LR o LI a5 (3) ) saadly Aam s alas B2 13Tl (S il sllnY) 8 e sumall
(VAR) 3 laai¥) glad il s

Lag LogL LR FPE AlC SC HQ
0 -1279.301 NA 2.19E+40 98.5616 98.65838 98.58947
1 -1259.072 35.7903 6.29E+39 97.3132 97.60353* 97.3968
2 -1254.792 6.913369 6.20E+39 97.29168 97.77556 97.43102
3 -1246.628 11.93240* 4.58e+39* 96.97135* 97.64879 97.16643*
4 -1243.103 4.609658 4.91E+39 97.00789 97.87888 97.2587

Eviews10 G.AL.I)..I Gl jha o aldie YU Enlll Jae (e / jaaall

O 9~aild g2 L) — Co-Integration & sidall J-alSil) Apagia — 3
Johansen

a3l bl Gl o) ya) o5 g3 Baa gl J3a LR s e 1okl
e S (5 lal ol alls Jany) Asall o) Al all (5 pkial
o Lo Led (Y G35l Al amy i) LS5 (5 ginnall e 2SLu
e JalSia Led J5W1 Gl ol 5 1(1) sV da Ll e A LlSia Ll
1(0) s sinaall

Dl L i 31 L) 5% 5 B3 (3) w5 paadl DA e
3 o dad alaie Hannan-Quinn (HQ) ¢« Akaike( AIC)
asly 5alis )8 Y s Schwarz (SC ) Dlume ey die ) il yié
b6 3 e sl Al clagy) @l 58 sse O i B (s

)
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Y ey dadd o peie dga g dlla 8 i @l yidall JalSill 3 ga g e
sy eibadall o Je 8 Reddiosall il urial) o ) Ol sy
a8 e 3 sen) Engle-Granger A—s b = 0 >y L
e oyl A0lS4) Johansen Jlia) mah Guaa (1540242018
(  trace)Trace Test ,3Y) dfliaa) aladinl 3y yh (e JolSill Cilgaia
Maximum Eigenvalues (A max) skl 3 }saall sy @ll 2iilias
t Y sl e b gl Ly

rodaal Gyl Qe & yide JalSSaa oY 1= 0 A jiall s all
=1

g 55,88 ac2y Co — integration & idall JwlSill o sba o) Caa
oda & liiely ol a®@V) el psiall cpy JaW Al ga 4y 31 g 48e
Jie daa ()5 pandl lpans (e 20l Y Jyshall gaal) e 5 &l il
e 5 () 5<E ALY (g 58 BLa o 51l 8 (DRI ) aclill 1aa
e aiaas o (14022018 « e ) 2aa (e o)) 53l 3ale)
Q83 b5 g salll ldeay ) (Lag Length) slkaY) <l 8
I Gl amy il Leapan Al all 8 sl o Cam g 5adl
Lenlie ()55 @l yitiall Jal€all lgial s 1) daall (pe AlalSia g ]t
i€ i daedle JS) ey 53 Johansen Test ¢ swils sa 44y ylal L

(Trace test) — Cigmdt s dipa (389 & idial) Jalsill HLEA) @il (4) ad) Jg2a

_ _ Trace 0.05
Hypothesized Eigenvalue Prob
Statistic Critical Value
None 0.323643 12.23549 15.49471 0.146
At most 1 0.076479 2.068607 3.841466 0.1504

(M ax — Eigenvalue Test ) g sl 8 jpaall ailll diua (389 & jidial) Jalsil) JLd) @il (5) pd) Jgoa

Eviews10 gt » Ol jie e alaie YU Gl dee e/ ybaal)

Hypothesized . Max-Eigen 0.05
No. of CE(s) SRR Statistic Critical Value S
None 0.323643 10.16688 14.2646 0.2012
At most 1 0.076479 2.068607 3.841466 0.1504

sl i) & puall Gl QI Jadl i i) Qe (gl o) Sl
@il O el 8 ) 8 s sUanll <l ) 8 Jlaa)
VAR(3) Sl syl Eb}.a B sl o) aall Aalaa JIA (e
Tb = C(8) * GDP(—1) + C(9) » GDP(—2) + C(10)
* GDP(—3) + C(11) * TB(—1) + C(12)
* TB(—2) + C(13) x TB(—3) + C(14)

lag3) does not cause TBdag2 <GDP( lagl :i_iuall du jll
lag3) cause TB dag2 GDP( lagl :dwdl (el Jiaa

. C(8)*GDP(-1) = C(9)*GDP(-2) = C(10)*GDP(-3 ) =0
Hy

H; :C(8)*GDP(-1) = C(9)*GDP(-2) = C(10)*GDP(-3 ) # 0
UK RUVIIVS B ERN, | PN [P W[ -1 P [P U [ PP B
Wald Test sy Lad =l cailS (sl ol el = <l yazdl)
N RSPYER U

Eviews10 gt n Sla e o dlaie Y Saldl dae (o / gl

(M trace) & smaall Y Lal) dad O Laadl (4) o8 Jsaall DA (1
<0.05 iy sinal) 5 siuse 2ie (15.49 > 12.24) 4 saall Liad oy Jil
sl @yt JalS3 3 g 5 pany BN aall (o i) (iad ) ke Y 4le
Al sda ey el puriall Grr Ja¥ Al 4 ) 5 ABDe aa i Y
Maximum  —laall 5 ) saall andll HLidly paldll (5) a8 Jsaal)
J3 (1 max ) A sl 53 ddlas) dad el Cus Eigenvalues
A ptall i il Jod YL 5(14.26>10.17 ) 4 saall Leiad (1

Al pall Gl jaie G el e JalST AN 3 ga g a2 ) pds A

VAR Wald Test Causality 4l jLil- 4

Sa gz sail) (& il Gay o idie JalSE 3 sa g aae (e SE 2ay
() piall (s Apad) AR andy o s Bl il ol 8 apaas
DAl A glan) 4y 5 (385 Lagi Jo yi Alia i (S 13) Lee ST
SO Ellia g caaiall SLEEN jlaaiyl ye sl e pliy )
s A5 e A 5 ¢ gl 1agd W 5 il puiiall (p A85all Y Laia
doad jall 2y eidl i WA EBNe aa g Y gl slat dalald
Sl LA & jiaal) A il Gandy o 58 Wald Test S alasinlys
= <l ot g Y ABL &yl 8 GDP (AleaY) (Al bl
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TB 5 GDP i dpaad) &8l sl Wald Test SIS (6) a2 d s>

Wald Test:

Null Hypothesis: C(8)=C(9)=C(10)=0

Test Statistic Value df Probability
Chi-square 13.97002 3 0.0029
Normalized Restriction (= 0) Value Std. Err.
C(8) -0.879031 0.247241
C(9) 0.220221 0.343401
C(10) 0.237747 0.255082

() L e i il Reln Ky

lag3) does not cause dag2<TB ( lagl DAl a4l
GDP
lag3) cause<dag2+ Tb (lagl GDP i) el Qe

Y igeally Al 5 atal) (i S Bl (g

Hy: C(4) *TB(~1) = C(5) * TB(=2) = C(6) * TB(—3)
=0

Hy: C(4)*TB(—1) = C(5)* TB(—2) = C(6) * TB(—3) # 0

Candl Wald Test i) il casla (7 ) s Jsaall JNA (e
laa ¥l aall il sladly (s adl o eall (po

Eviews10 gebin cla s o Aaie Wl Caldl dae o / jbiaall

idy Chi-square = 13.97 4w (8 (6 ) a8 Joaadl IR 4w
by o585 S 50,05 o J81 o8 (P-value = 0.003 ) ddlaiaY)
Slaa ¥ Aaall il L B Gl il sl & jieall dpa il
LJ‘J ‘dJIA.\n U\M\éu\)ﬂ\@wwu\wj\u\)ﬂ\é

L;JL*..\” U‘).\AH clA.:\ u,ﬁ ‘_‘_J\A;\}“ é;.q“ C.!L\j\ uA 4_\.\.\“\ 43)\.: d\.&h

el il ol (g jlail) (o) Sl (e Ayl JLial S Jlially
Agjhall A 6l pasd g daull Wald Test Jlis) aladiuly Jeay)
C"U\ u\)qu o Y wL.J\ u\).zsn ‘_g B LSJIA-‘M U‘J*“‘” UL‘ Al
O ) 8l il Gl Jiadl (sl Jie GDP JeanY) (sl
LALA;‘}“ éa.d\ c_:\_d\ L_é k_l‘)J’_m ‘_g u.m.u 4.\.1\..» A_||J45 d)\a LSJ\A.J\
@\JJ\ J\JAJ\J\ CJ}_AJ Lﬁ L_ALAAY\ ‘r\;d\ C_:\_\l\ PEAKIPON d)\A X

VAR(3)

GDP = C(1) * GDP(—1) + C(2) * GDP(=2) + C(3)
* GDP(—3) + C(4) * TB(—1) + C(5)
*TB(=2) + C(6) * TB(=3) + C(7)

GDP () TB (3 Al Wald Test Juis) il (7) ady Jsaadl

Wald Test:

Null Hypothesis: C(4)=C(5)=C(6)=0

Test Statistic Value df Probability
Chi-square 14.12372 3 0.0027
Normalized Restriction (= 0) Value Std. Err.
C(4) 1.196802 0.568472
C(5) 0.860409 0.766951
C(6) -1.039505 0.494469

@l O Juall g (Alaay) aal) LY Cuy ALllal) ABNal) paEs_ 5
(VAR) g:.\lm Jaiy) zigad 3y

Ay <y (elday) il yid 3) Aiall eUayyl <y 23 3aat day
VAR (3) ‘?J\AJI Jlaasy) &L,_:.. plasinly Al all f el
@31\ Jsaall A Al 0l e Juasti

Eviews10 G.AL.I)..I Glajha o aldie YU Enlll Jae (e / jaaall

et 5 Chi-square =14.12 dad o) Laadl (7) ad Jsaall A (e
U 3 o585 25 (a5 0.05 (e J8 o (P-value = 0.0027) dullaiay)
o Al el ol Gl QA Q) a5l il 4y jaall Ay jall
LA\ ).:...n.:\.n.« G‘ALAAY‘ LA;A\ C_L\.“ ‘_g J.uuﬂ @ n_u...u Lg‘)\a.d\ u\).l.d\
Seaa ¥ sl il ) TB sl ol el e s A8Me 253

.GDP
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VAR(3) 1 s 43 el il i 8) o dosa

Vector Autoregression Estimates
Included observations: 27 after adjustments
Standard errors in () & t-statistics in [ ]
GDP B

GDP (-1) -0.315429 -0.879031
0.36313 0.24724
[-0.86865] [-3.55536]

0.134998 0.220221

GDP(-2) 0.50436 0.3434
[ 0.26766] [ 0.64129]

0.6202 0.237747

GDP(:3) 0.37464 0.25508
[ 1.65545] [ 0.93204]

1.197180 1.486805
TB(-1) (0.56847) (0.38706)
[ 2.10596] [ 3.84133]

0.860028 0.190036
TB(-2) (0.76695) (0.52219)
[1.12136] [ 0.36392]
-1.039419 -0.157370
TB(-3) (0.49447) (0.33667)
[-2.10209] [-0.46743]
1.85E+10 1.51E+10
c (L1E+10) (7.3E+09)
[1.72282] [ 2.05745]

R-squared 0.662187 0.598762
Adj. R-squared 0.560844 0.478390
Sum sg. resids 3.12E+21 1.45E+21
S.E. equation 1.25E+10 8.51E+09
F-statistic 6.534073 4.974282
Log likelihood -661.9771 -651.5987
Akaike AIC 49.55386 48.78509
Schwarz SC 49.88982 49.12105
Mean dependent 4.35E+10 6.74E+09
S.D. dependent 1.89E+10 1.18E+10
Determinant resid covariance (dof adj.) 2.64E+39
Determinant resid covariance 1.45E+39
Log likelihood -1293.938

Akaike information criterion 96.8843

Schwarz criterion 97.55622

Number of coefficients 14

Eviews 10 gl s jae 38y Caldl Jas (40 / siuaall
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kiall da A 5 GDP(-1) Akl 5Ll 5 laaY) Aaall il
i) 3l & gina ) ALl TB (1) bl 3 SR 3 s ) ¢ adl
slay) oy 2o Aploan] Ay yina (5l Sliial e T el o Lk

. 0.05 A¥a (5 sise i (3¢ 2)

GDP(- ) 32als e il Jlaay) sl i) 455 ye cialy 2-2-5
@l Ao Ao o Jay Lea Al e )L8)5 (10.879031 ) s 1
O el palasl ) (55 %1 ey ey sl gl 52 &)
1.486805 Vs TB (-1) &5 e cuily LeS ¢(0.879) deas 5 ylail
800 O (i Lae )b A8 dpay o AWV A se s Ll e
O el 3305 (A 5252 %1 ke ALl Al 8 g )l ) Sl
(1.486) ) NP Jlall 4 A 4 s )k Al
A ppnadill 3,080 N (R2 =0.598 ) 1asill Jslaa iy -3-2-5
0.59 Jrudi Sy TB gl ) el Aldalaay palall 23 gaill
il A Alalall < adl) A e bl o Saall 3l sl g
e a8 )yl GRS ALl <yl 8 dleal) sl
e el ) 8 i o laall o) Sl

On JSS i paill Ay ginn ) (F = 4974282 ) b dad &3 -4-2-5
e TB bl o) el Aol J 58 1Sy ale 5 ddiliany) Aalll)
L Aglany) alil

SNV gasall (8 alladl) (mad Alas ) 4, ginall dpaal (ga o2 ) e
2 il (e g s 138 e (o st Cargll O 23 5l allae (e
¢ laall) cleraall Jlas ) ddla) <l joaiall S all o Ll 4l 5
( 87 b=a2019 (Grua

VAR(3) #1l sy glad zdgall duadial) ol LAYl - 6

¢) a) 0Sa VAR(3) I iVl g lasdi 23 s dadla (e 25Ul
.( Residuals ) 8 sl (Ao Al @l JLia¥) e de sans

Bl sall (I Sl 1 LEs) -1-6

Serial (LM ) Ja) 08 cpw (63 (9) a8 Jsaall JAA (4w
Aol Al gy I3 LU ) 2 ga 5 (s34 48 =l Correlation Tests
Bl a5 g ol G il ik iy s (3) Ll el
Cian llaadl 3 L) 3 pa s e Q) aall (pim el

( P-value > 0.05 ) dbasy) 4 gindll

GDP  =18515346006.8  -0.315199907292*GDP(-1)  +
0.134679555893*GDP(-2) + 0.62028606236*GDP(-3) -+
1.19680154324*TB(-1)  +  0.860408782959*TB(-2) -
1.03950522379*TB(-3)

TB  =15054636204  -0.878981460077*GDP(-1)  +
0.220258244372*GDP(-2) + 0.23766708374*GDP(-3) +

1.48677552829*TB(-1)  +
0.157276325461*TB(-3)

o Aiad AV | ke joudi AlEie Ao 5ee S Jiagy & TB

i O aral HAY) siall el a@l) Y A8l Al el sl

(S OLS (s prmall il jall 48yl aladi s ol (84 )
(YIS il il il

GDP (lueay) ol il Aslaal g uaBY) g ilas) aydill- 1-5

o= olnall il il Al ) Al aall a8 ina a2 e 1145
TB il dagd Caelas Lty «GDP(-3) « GDP(-2) ¢« GDP(-1) <l yidll
Lsina AASG TR (-3) TB(-1) sldasl (i 158 SIS Lilian 4 sina

.0.05 &y sine (5 slse e Gl g Ul aal)

el ) i sl A doleal g pall Jolad 50 -2-1-5
Lol 51.197180 sl TB (-1) 4550 O o GDP (e
Yol ey A5ludl 5,58l (5 ladll o) saall (B oail G iy Law 50
O A Ala) 1,19 Ay Aaa¥) Asall i) & 5oad) ) a5
e e Lo i Ll e Jy Lae Al L)L) Cels TB (-3) As e

(-1.039419) eiad cialy s  laaY) aall &)

zisaill dgiasiga M (RZ =0.66 ) 2=l Julas july -3-1-5
) i (S Crm GDP MleaY) aal) il dlstasy alil
2 AL Gyl ¢ sam (e %66 Aty Jlaa) sl il
O ) il A8l ) 8l il GlIAS g 4 it GDP il

.TB skl

O gisaill Ay gine AN (F = 6534073 ) b dad i -4-1-5
GDP Jlea Y ) il dlslas J 5 (Say 4le 5 ¢ Ailany) dalil
Aflan Yl dald e

TB il o) el Adslaal s abaidy g sy apdll) -2 -5
el dales e (ge JS) dilian) 4 gine i (f il iy -1-2-5

0.189920391524*TB(-2) -

VAR(3) zisail Serial Correlation LM Tests & sl Abealad 5130 Bl ) Ui guilii (9) ad; Jga>

VAR Residual Serial Correlation LM Tests

Null hypothesis: No serial correlation at lag h

Lag LRE* stat Df Prob. Rao F-stat df Prob.
4.960815 4 0.2913 1.294331 34.0)<«(4 0.2917
6.278876 4 0.1793 1.670208 34.0)«(4 0.1796
2.891283 4 0.5762 0.731987 34.0)«(4 0.5765
Null hypothesis: No serial correlation at lags 1 to h
Lag LRE* stat df Prob. Rao F-stat df Prob.
4.960815 0.2913 1.294331 34.0)«(4 0.2917
8.417513 0.3938 1.0896 30.0)«(8 0.3971
12.12701 12 0.4355 1.037281 26.0)¢(12 0.4465

*Edgeworth expansion corrected likelihood ratio statistic.

EViews10 gl Cla e o Saie YU Enldl dae (o / Jiaall
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VAR(3) Easal 43,0 i) Joid) - 7
oY 55kl ) 5w VAR(B) S sV 23 sad juafiy oLl aay
Inverse ) dxsSall ) saad) HLial aladinly z3 sill 4y ) jEiul (e 2SED
e O Lalls sl ) il Ja g ol 81658 (M s 63) (Roots
e O (A Adlz) (12) ad dsaall 8 LS aal gl (e JB) o8 53al)

(4) 85 JSEIL praa sa s LS Baal 1 3 a0l ja) Jals i Lalail

ld Ll (o A8 3 saa Jals a5 81l () (3) ady JSil) (o LS
Ol G s 3 Ll dilan) 4y sine

Endogenous variables: GDP TB
Exogenous variables: C

Lag specification: 1 3

Root Modulus

0.880690 - 0.186192i 0.900157

0.880690 + 0.186192i 0.900157

0.218827 - 0.779538i 0.80967

0.218827 + 0.779538i 0.80967

-0.513829 - 0.132117i 0.530542
-0.513829 + 0.132117i 0.530542

No root lies outside the unit circle.

VAR satisfies the stability condition.
Eviews10 gl cila s o alaie Wl Caldl dee (e / jbaall
Elsaill L0Gel) A a8

Impulse Responses ) (Al Llaiad) J) g9) clasal) Jalas1-8

Function (IRF
Ll i) J) s Gl oy ¢ 28l VAR 72 s gl ) 3
sludl e o yaill Cargs Impulse Responses Function (IRF )

Inverse Roots of AR Characteristic Polynomial S e
15 ] l : ] S SR [ 1 l |
04, || b s
. (Bl (IR Jalg ) ) sl Alad) Jadll (3) aby JS)
0.5 4 Js8 Al Jarque-Bera Jloal #5055 (10) o8, Jsasdl IS e
. el O Con oalal) a5l i Bl G (e &y jiall A il
004 ’ O LS Jarque-Bera S &y sl dail) (e ST (o A 2
. . 0.05 = US| o8 (Prob) dsbasy) llaayl
05 B sal) Aol ol 2 5680 AN il (10) o8, d gt
. VAR Residual Normality Tests
1.0 4 .
0 Orthogonalization: Cholesky (Lutkepohl)
15 Null Hypothesis: Residuals are multivariate normal
T T T T T
15  -10 -05 0.0 0.5 1.0 1.5 Component | Jarque-Bera df Prob.
VAR(3) gisaill 4y ) j&iuy) JLad) gilis (4) b Joid 1 0.856514 2 0.6516
VAR(3) gisaill 4 ) jiiad) L) gl (12) oy Jses 2 0.967663 2 0.6164
Roots of Characteristic Polynomial Joint 1.824177 4 0.7681

*Approximate p-values do not account for coefficient

estimation

Zas—ail) b B o) Al wdiad cpl il il adar e L83 -3-6
( Heteroskedasticity Tests)

o O el Gla pae LA il a3 (1) o) Jsaal S e
0.05 dqsixall (5 sima (e S) 225 0.32 <zl (Chi-sq) Aallaial
Jai g o Bl gl Aliabis 8 ol (il adey ALl Ay Jall (yoad yi 4le
sl s uilaia ol <l 81 gl Al G AL &y jdiall D jdl)
ol ane 215 (e ey Y JSS

Heteroskedasticity Tests ¢uilaill ase JLA3) milds (11) a8y Jgal)

VAR Residual Heteroskedasticity Tests (Levels and
Squares)

Sample: 1990 2020

Included observations: 27

Joint test:

Chi-sq df Prob.

39.49463 36 0.3166

Eviews10 gablin Gla e e alaie YU Ealll dee (4o / jiaall
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el Ll araal (5l o) yaall sate Aulaiad cailS S
(1) 8580 5 (7542.464) asly sl s2al) i 50 Jlan)
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