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Abstract

This study aims to measure the extent to which the financial authorities in Libya maintain to the requirements of the time-
restriction of the public budget during the time period (1980-2020) . In purpose to achieve the objective of the study, the
Distributed Autoregressive Linear (ARDL) technique is applied on the annual data of the Libyan economy. Results
obtained revealed an existence of an inverse relationship between the public budget surplus and public debt, as well as, an
existence of the same relationship between temporary government expenditure and the business cycle indicator and
between the public budget surplus, which contradicts an assumption of the (BOHN) model on fiscal sustainability.
Therefore, this results confirm an unsustainability of fiscal policy of the Libyan economy during the study period, in other
words, the failure of the financial authorities in Libya to comply with the requirements of the time-restriction of the public
budget, which indicates the growing levels of public debt in a way that could threaten the solvency of the state in meeting
its financial obligations. In the future.

Keywords: public debt, public budget, fiscal sustainability.
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,1999,pp68),( Makin,2005,pp284), (Gabriel and Sangduan
(o il A A gl Aalaiu) A 4w 335 ) 2010,pp1819)

Hamilton and Flavin (1986,pp808), Kremers ol 2l sy

O35 23 53 G A3 3) gall 8 paisall Sae (it Ll Cilel ) Alle Al llia uLﬂ ¢ Bohn (1998,pp949), (1988,pp284)
'?L’d‘ el e ) yia e Linia i Coulil 4818 Al el QL"JL\} dashll saall Je daliios
3 sl 1da
,'g-ﬁd}” slany/
5. W e .. : £ (2020-1980) i 3 5 8l A Lyl 3 Al Ayl o
@d\ummgyyjuéﬂ@&m}\cmy\emuhki ( ) - i Yiane
IS e g i) S 1) La apani Lgalaiial oy il il
L sl G e ol il il (e (g 5ing (2)d sl ik
A ol s A oaail 5 (5 sbonall Gl a5 Jar sl
Adlal) Al i) g3 gad (b Aadilional) Apabat®y) ol piall lany) Cua gl il 3(2) i
dad A dad b & Sl il ) L gl S gl) dal)
-0.38264 1.08027 0.27810 -0.02779 0.02667 SUR
0.00925 4.19603 0.84681 0.58899 0.71498 DEBT

JS A o 5 Bpul) a5y Ll LeS el i o salelly ol yaiall e -adaadle 10 EViews gl Jlia) milind a5 ofiald) dac) e Jsaall 2 jhuaal)

T sad aladialy i pkiall LAl e 3 JLAa) cl s il 1(3) Jsss

(VAR) S faaiy)

LL SC AlC bty 3 3 a8
99.55516 20.17035 18.85794 Lag 1
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