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Abstract

This study aims to discuss the methodology mainly used in previous capital
structure studies and shed more lights on the drawbacks of this methodology, in order
to reach a methodology appropriate to studies of capital structure and avoid the
shortcomings and shortages of prevailing traditional methodology. To achieve the aim
of this study, the conceptual research methodology was adopted, in order to reach
suitable methodology for capital structure studies. This study shows the historical
developments of capital structure studies and illustrates how some conceptions of
capital structure theory, such as, the pecking order theory and Signalling theory, and
some financial and non- financial and behavioural factors, which affect capital
structure decisions, can be tested. This study reveals that a systematic combination of
regression analysis models and survey questionnaire for testing financial and non-
financial and behavioural factors that affect firms’ capital structure may take the
methodology in the mainstream capital structure studies a step further. Furthermore, it
would mitigate the problem of the unavailability of “hard” data (financial statements)

needed in capital structure studies in some business contexts.

Keywords: Capital Structure- The Static trade-off Theory —The Pecking Order
Theory — The Signalling theory — The Agency Cost Theory.
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! Denzin (1978) identifies four types of triangulation. First, data triangulation: the use of different data
sources; second, investigator triangulation: the use of different researchers or evaluators; third, theory
triangulation: the use of multiple perspectives to interpret a single set of data; finally, methodological
triangulation: the use of multiple methods to study a single problem.
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