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Abstract

The Libyan economy like most developing economics which characterized by
an underdeveloped monetary system, is suffering from a problem of cash preference,
where traders in the market prefer dealing with the legal money rather than dealing
with deposit money. Lately, the problem has intensified as the Libyan banks, became
incapable of fulfilling the daily withdrawal demands from deposits. Even though its

retention of reserve and liquidity is surplus.

This research aims to identify the main reasons of this problem and its
economic and social impacts. In addition to figure some suggestions help solving such

a problem.

The outcome of the study reached a number of results, the most important
of which is the impact of these fluctuations on the economic, political and security
factors on the volatility of the values of the coefficient of monetary preference. In turn
this reflects the impact of these factors on the increasing demand for the currency, and
that the problem of monetary preference may turn into a problem of lack of liquidity,
when the economic crisis is linked to other political and security crises.

Keywords: Liquidity preference, money supply, demand of deposit, currency outside
the banks
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120 - 90 :4ada (1) 31 alxa ((2018) Asalad) (g5lady daaly e R

Ailide J2ef o Tpolosi) BT ¢ sluaa¥) s Sipndl B ¢ GO Ll reme

Schneider,Friedrich ,Andreas Buehn and Claudio E. MontenegroShadow (2010),”
Economies All over the World: New Estimates for 162 Countries from 1999 to 2007,
World Bank, Policy Research, Working Paper,No 5356, July

Al JSly Jglaa) gala

(1) ad) Jsea
(2017-1970) 55l D L 3 sl Joumiill Jelan 5 2580 (e b 5 pnn 3 s

A .
‘;a‘;ll :
Jalaa em: S s slally Gijuaall 7 4 ALeal)
Sucail) o Gijuadll e (ysalally 3l s i Gualally il cias s gl QR Y - e
K]
gal | 7 A >
BE ] e
o) R (pulia dal sl 2580 25l 2 i)
) Juuaiil) Jalaa Lalasiy) =
o e S @ | @ m | e | ® @ | e | @ Q)
4)+ (1 7)+ (4 7)+(1 i At iy | ¢ it iy | Y Lt )
@ | @ | o= | | E I R e v ;
87.11 53.44 46.56 - - 241 - - 128.8 - - 112.2 1970
49.51 66.89 3311 512 | 123.91 3645 89.3 115 2438 76 85 120.7 1971
555 64.31 35.60 133 4856 413 8.9 218 2656 | 221 26.7 1474 1972
- 65.06 60.58 39.42 245 101.0 514 172 4538 3114 | 375 | 552 202.6 1973
(s kall Gl Ay ol
o 52.15 65.73 3427 2838 251.0 765 615 | 1914 502.8 | 294 | 596 262.2 1974
Aalady)
$=436.9
. 66.35 60.12 39.88 13.4 102.0 867.5 37 18.7 5215 32 838 346 1975
CiNEAY) Jalea oty
. 61.96 61.74 38.26 314 | 27237 | 11394 | 349 182 7035 26 89.9 2359 1976
V=6.573 ol f i
- 66.47=dacait)
68.12 59.48 2052 | 2677 | 30439 | 14438 | 224 155.3 858.8 | 342 | 149. 585 1977
106.01 4845 51.46 16.9 | 244.05 | 16878 456 395 819.3 | 485 | 2835 868.5 1978
88.44 53.07 46.39 333 | 561.50 | 22494 | 457 | 3744 | 11937 | 216 | 187.2 | 10557 | 1979
30.98 76.35 23.65 28.9 649.5 28989 | 854 | 10195 | 22132 | -35 370 685.7 1980
5l il i) “ 29.08 77.47 22.53 21.2 613.3 35122 | 229 | 507.8 2721 154 | 1055 791.2 1981
all
$=33.06 . 37.99 72.47 27.35 8.0 2798 | 32323 | 132 | -378.6 | 23424 | 125 | 98.7 889.9 1982
Kl
CiAY) Jalaa i 40.96 70.94 2906 | -108 | -347.9 | 28844 | 127 | -296.2 | 20462 | 58 | 517 838.2 1983
V=0.796 . 39.49 91.69 28.31 6.0 734 27113 5 1024 | 19438 | -84 | 706 767.6 1984
Jalaa bau g
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. . . e u . ue
120 - 90 :4aia (1) 31 alaa ((2018) dsalal) (gilads Arala Alaa sl
4152=0am | 3929 71.79 28.21 288 | 7800 | 34922 | 283 | 5634 | 2507.2 | 283 | 217.5 | 985. 1985
50.47 66.34 3366 | -129 | -450.8 | 30414 | -19.5 | -4895 | 20177 | 3.9 say | 10238 | 1986
45.06 68.94 31.06 | 134 3972 | 34386 | 175 | 3527 | 23704 | 43 | 444 | 10682 | 1987
42.59 7013 2987 | 124 | 4270 | 30116 | 100 | 2584 | 2112 | -158 | -1686 | 899.6 | 1988
4438 69.26 3074 | 223 | 6704 | 3682.0 12 4383 | 25503 | 258 | 2324 | 11317 | 1989
45.88 68.55 3145 | 262 | 9634 | 46454 | 252 634 31843 | 291 | 3294 | 14611 | 1990
57.44 63.52 36.48 a4 | 2027 | 44427 | 0.7 | 3625 | 28218 | 109 | 159.8 | 16209 | 1991
62.22 61.65 3835 | 163 | 7255 | 51682 | 125 | 3642 3186 | 223 | 3613 | 19822 | 1992
- 69.98 58.83 A7 42 2167 | 53849 | -01 8 3168 | 118 | 2347 | 22169 | 1993
s Jral) il ) ol
o 48.92 67.15 3285 | 125 | 6725 | 60574 | 157 | 8996 | 4067.6 | -102 | -227 | 1989.9 | 1994
S=63.0 Ay
. 46.93 68.06 31.94 52 3150 | 33724 | 18 | 2694 | 4337 23 | 455 | 20354 | 1995
CSEAYI Jelae
e e 653 63.98 36.02 54 3456 | 67180 | 238 | 388 | 42982 | 18.8 | 3844 | 24198 | 1996
V=1, .
096 57.50=0i
56.47 63.91 36.00 45 3036 | 70216 | 27 | 1892 | 4487.4 | 14 | 1144 | 25342 | 1997
60.11 62.46 37.54 24 166.1 7187.7 | 0.04 17 44891 | 65 | 1644 | 26986 | 1998
50.13 66.61 33.39 98 7034 | 78014 | 174 | 7672 | 52563 | -24 | -64 | 26346 | 1999
53.24 65.26 3474 | A5 | -121.9 | 77692 | -3.5 | -186.3 | 5070 24 | 646 | 26992 | 2000
4481 96.05 30.95 65 502.1 82713 | 127 | 6417 | 57117 | 52 | -139.6 | 25596 | 2001
4162 70.61 29.39 75 623.1 88944 10 5688 | 62805 | 2.1 543 | 26139 | 2002
- 2411 96.39 30,61 15 1348 | 90292 | 0.2 | 148 | 62657 | 57 | 1496 | 27635 | 2003
s Sl Gil s ) .
sy 32.97 75.20 2480 | 167 | 1507.4 | 105366 | 26,5 | 13582 | 76239 | 55 | -1508 | 26127 | 2004
Agalal
S=121.88 :
s 3086 | 76413 | 23.586 | 331 | 34915 | 140281 | 352 | 30955 | 107194 | 266 | 696 | 3,308.7 | 2005
EAY) Jalza A
; 3168 | 75935 | 24.064 | 165 | 12149 | 163430 | 157 | 16907 | 124101 | 188 | 6242 | 3,9329 | 2006
V=3.636 et B
: 33,5202
2509 | 79.940 | 20059 | 397 | 64945 | 228375 | 47.1 | 58462 | 18256.3 | 164 | 6483 | 45812 | 2007
1946 | 83703 | 16.206 | 506 | 11577.1 | 344146 | 57.7 | 10550 | 288063 | 225 | 10271 | 56083 | 2008
2231 | 81757 | 18242 | 109 | 37548 | 381694 | 83 | 24002 | 312065 | 24.15 | 13519 | 6,962.9 | 2009
2258 | 81585 | 18414 | 82 | 31518 | 413212 | 8.0 | 25057 | 33712.2 | 9.27 | 6466 | 7,6095 | 2010
38.44 | 72228 | 20071 | 293 | 1211590 | 534371 | 144 | 48848 | 38507.0 | 95.1 | 7230.6 | 14,8401 | 2011
2022 | 77.358 | 22.614 | 10.8 | 5776.6 | 592137 | 187 | 72256 | 45822.6 | -9.76 | -2449 | 13,3911 | 2012
s Sl Gl a) sl
Fne 2637 | 79120 | 20870 | 85 | 50857 | 642994 | 11.1 | 50569 | 50879.5 | 02 | 288 | 13,4199 | 2013
5=36.94
sl 3465 | 74263 | 25736 | 37 | 24333 | 667327 | -25 | 13217 | 49557.8 | 27.0 | 3755 | 17,1749 | 2014
CSEAYI Jalae
Jdsbusia [ 4279 | 70035 | 29.964 | 150 | 100503 | 76783.0 | 85 | 4217.9 | 537757 | 33.96 | 5832.4 | 23,0073 | 2015
=1.030 35.87=Jsaiill
4015 | 71352 | 28648 | 23.2 | 17826 | 94609.0 | 25.3 | 137301 | 67505.8 | 17.80 | 40950 | 27,103.2 | 2016
3046 | 71706 | 28207 | 153 | 144801 | 1090891 | 159 | 107184 | 78223.9 | 13.88 | 3762 | 30,865.2 | 2017

saeeYl Ay . Adhide dlaef cdpnlai®y) 5yl colianly Ciadl 851 ¢3S all Lind Capama 1(7¢ 4 ¢ 1) 222V 2 juaal)
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